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Unipolarity can’t be reincarnated 
22 years since the launch of the NATO aggression on Serbia (the FRY)

by Živadin Jovanović, President of the Belgrade Forum for a World of Equals

T h e  B e l g r a d e 
Forum for a World 
of Equals, the Club 
of Generals and Ad-
mirals of Serbia and 
a number of other 
independent, non-
partisan, non-profit 
organisations have 
been continuously 
marking 24 March 
1999, the date of the 
beginning of NATO 

military aggression since the year 2000 
to date, organising commemorative cere-
monies, domestic and international con-
ferences, laying wreaths at the memori-
als dedicated to the victims of aggression, 
publishing books, releasing statements, 
and reminding friends and partners in 
the country and abroad to also take part 
in these activities. This makes a distinct 
part of the overall commemorative ac-
tivities of the Serbian society and, as of 
lately, of the state institutions of Serbia 
as well. This year’s activities had to be in 
line with the measures effected due to the 
COVID-19 pandemic.

Moral duty towards  
the victims of NATO aggression

The first and the foremost reason is the 
sense of moral duty towards human vic-
tims, military, police and civilian ones 
alike, because all of them are innocent 
victims fallen on the soil of their own 
country from the foreign aggressor’s 
weapons. The aggression itself took be-
tween 3,500 – 4,000 human lives, of 
whom more than 1,100 were military and 
police personnel, whereas the rest com-
prised civilians, women and children, 
workers, the public TV-broadcaster’s em-
ployees, passengers in trains and busses, 
displaced people on the move. The num-
bers of those who died after the armed ag-
gression, firstly from among some 10,000 
wounded, then of those who perished 
from the scattered cluster bombs, and of 
those who succumbed to consequences 
of the use of missiles filled with depleted 
uranium and of the poisoning by noxious 
gasses generated upon the bombing of re-
fineries and chemical plants, are yet to be 

determined. We remember them all today 
and pay our deepest homage. We are con-
fident that today’s youth and all future 
generations will also remember those vic-
tims, aware of this remembrance being the 
moral duty of entire nation, a precondition 
for preserving dignity and peaceful future.

Defending the truth
The second reason is to defend the truth, 
to leave no room for forgeries, lies and 
trickeries aimed, then and now, to dimin-
ish the aggressor’s responsibility by incul-
pating the victim. This is why we have to 
clarify that the NATO war was neither an 
intervention, nor an aerial campaign, nor 
a “small Kosovo war”, not even a mere 
bombing, but instead an illegal aggres-
sion committed without a United Nations 
Security Council’s approval, blatant vio-
lation of the UN Charter, the OSCE Final 
Act, the fundamental principles of inter-
national law and, most notably, violation 
of the NATO Founding Act of 1949 and 
respective national constitutions of the lat-
ter’s member states. 

The basic principles of international 
relations have been undermined

This was the first war on European soil 
since World War II, waged against an in-
dependent and sovereign state which nei-
ther attacked nor otherwise threatened ei-
ther NATO or any of its individual member 
states. Thus, NATO inflicted a heavy blow 
to the legacies of World War II and of the 
agreements reached in Tehran, Yalta, Pots-
dam and Helsinki. Its aggression on Ser-
bia (the Federal Republic of Yugoslavia) in 
1999 undermined the basic principles of in-
ternational relations and the security sys-
tem, for which tens of millions of people 
were killed. 24 March 1999 has entered 
history as a turning point in the world re-
lation symbolising the peak of uni-polar 
domination, the beginning of its downfall 
and emerging multi-polar world order. Not 
once, we heard that by launching attack on 
Yugoslavia NATO and its leading power 
wanted to preserve its international credi-
bility. What came as the result was just the 
opposite.

Živadin Jovanović 
(Picture ev)

The destroyed bridge of Varvarin after the attack by NATO bombers. Several  
innocent civilians were deliberately killed. The picture is still a symbol of the  

murderous Nato aggression against the Federal Republic of Yugoslavia.  
(Picture Hans Wallow)
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Precedent for the globalisation  
of armed interventionism

The aggressor wanted the war by all 
means, not any peaceful and sustaina-
ble solution for Kosovo and Metohija, the 
least to protect human rights or avoidance 
of “humanitarian catastrophe”. It wanted 
a war to justify NATO’s existence in the 
post-Cold War era and enormous budget 
appropriations for armaments, that is, the 
huge profits for military-industrial com-
plex. NATO wanted a war to demonstrate 
in practice its implementation of the doc-
trine of expansion to the East, to Russian 
boarders and also to create a precedent 
for the globalisation of armed interven-
tionism devoid of observance of interna-
tional law and the role of the UN Security 
Council. It was a cover-up for the deploy-
ment of American troops in the Balkan 
Peninsula, a mushrooming of a chain of 
the new USA military basis from Camp 
Bond Steel in the province of Kosovo and 
Metohija to a dozen of other bases from 
Black to Baltic Seas. 

Europe has sunk deep
Europe has sunk deep conceding to par-
ticipate in a war on itself. The fact that 
Europe still fails to put focus on itself, its 
own interests and identity, while pressur-
ing Serbia to accept forcible theft of a part 
of her state territory (Kosovo and Metohi-
ja) and agree to the Dayton Agreement’s 
revision and the creation of a unitary 
Bosnia and Herzegovina, only testifies 
to a worrying syndrome of the past now 
threatening its independence, unity, and 
development.

NATO’s responsibility for  
aggression must not be reduced

Thirdly, because we do not assent to de-
featism and propensity of some media 
from the so-called non-governmental 
sector and some public figures who in-

terpret NATO aggression in a way that 
reduces the aggressor’s responsibili-
ty, while suggesting that Serbia, in the 
name of a purported realism and for the 
sake of a “better future”, should shelve 
the topic of aggression and ‘relieve her-
self’ of Kosovo and Metohija as of a 
burden choking her progress. 

However, NATO’s responsibility for 
aggression and alliance with the terrorist 
and separatist KLA cannot be reduced in 
any way, the least of all could it be trans-
ferred onto Serbia. This would be shame-
ful for Serbia and the Serbian people, and 
very detrimental for Europe and the future 
of global relations. The future of Europe’s 
identity, autonomy, security and cooper-
ation is highly dependent on re-examin-
ing the 1999 aggression on Yugoslavia, 
accepting it was a historic mistake. Oth-
erwise, it will continue to seriously hinder 
its own interests. 

“Coloured revolutions” and cruise 
missiles do not contribute to the “ex-

port” of democracy and human rights
Although devoted to Europe, Serbia can-
not pay the price of re-establishing per-
turbed unity of the EU and NATO and/
or of pursuing geopolitical goals of their 
key members, by means of renouncing 
Kosovo and Metohija, her state, cultur-
al, and spiritual foundation. I am confi-
dent that Serbia will remain committed 
to a peaceful, just, and sustainable solu-
tion in line with the basic principles of 
peace, security and cooperation, while 
observing her Constitution and UN Se-
curity Council Resolution 1244. 

By far largest share of humanity has 
come to understanding that there are no 
humanitarian wars or wars to protect pop-
ulation. “Coloured revolutions” and cruise 
missiles do not help ‘export’ democracy 
and human rights but rather serve inter-
ests of domination of liberal multinational 
corporate capital. In contrast to whatever 
the policy of force and the self-proclaimed 
‘exceptionality’ may presume, history 

cannot be halted, nor uni-polarity reincar-
nated.

Deeply concerned about the  
escalation of global relations

Fourthly, we are deeply concerned over 
the unending escalation of global rela-
tions, the arms race, the absence of dia-
logue among the leading powers and the 
deepening of mistrust among the key 
stakeholders in European and global re-
lations. Public denominating of nuclear 
powers and permanent UN Security Coun-
cil members as adversaries, plans to create 
‘democratic coalitions’ aimed at confron-
tation with ‘authoritarian systems’, mass-
scale military exercises deployed from the 
Atlantic and Baltic to the Indo-Pacific to 
‘contain’ the ‘malign influences’ – sig-
nal a serious deterioration of global rela-
tions and risk unpredictable consequences. 
All this does not concern the great pow-
ers only, although is mostly dependent on 
them, but also reflects adversely on the po-
sition and development of all countries in 
the world, including also the position of 
Serbia and other small and medium size 
countries. As peace is indivisible, so are 
the dangers to peace and security. 

Call for dialogue
Hence, we call on the dialogue on the high-
est level of permanent members of UN Se-
curity Council, urgent relaxation tensions, 
halt of deepening mistrust, respect for 
equality and partnership in resolving main 
urgent international challenges and prob-
lems, such as COVID-19 pandemic, deep-
ening global economic and social gaps, 
climate warming, arms race and many of 
actual or potential conflicts.

Fifthly, because we do not want to wit-
ness a repeat of the anguish, victims, and 
devastation suffered by our nation during 
and after NATO’s 1999 aggression ever, 
anywhere in the world. The tragic destiny 
of children in Belgrade, Varvarin, Korisha, 
Kosovska Mitrovica, Murino, must not be 
repeated. •

”Unipolarity can’t be reincarnated” 
continued from page 1
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Internal and external peace, rule of law and  
democracy – only with respect for other people

by Karl-Jürgen Müller

The theory that political events are re-
sulting from compelling laws of nature or 
history, that, for example, hostile exter-
nal circumstances must necessarily lead 
to uprisings or even violent revolutions, 
or that wars are inevitable when previous 
positions of power in the world are called 
into question – a current example of this 
is the “Thucydides hypothesis” regard-
ing the relationship between the USA and 
China – is to be contradicted. The human 
factor is not sufficiently accounted for: 
neither in the negative nor in the positive. 
Agitation and propaganda can cause un-
necessary violence in socially and politi-
cally tense situations and even set peoples 
against each other. Respect for others, on 
the other hand, is promoting and sup-
porting the search for peaceful solutions 
which take all sides into account, within 
a country as well as in dealing with other 
peoples and states.

The poison of  
agitation and propaganda

It is worth remembering today where ag-
itation and propaganda can lead. The 
atrocities that our history books tell us 

about and that are still being committed 
today are the extreme. What is most strik-
ing today is how the lack of respect for 
others within a country, but also in deal-
ing with other states and peoples and their 
governments, can disrupt not only person-
al but also political relationships and in-
terfere with governance for the common 
good.

Lack of emotional orientation and Ge-
meinschaftsgefühl (sense of community)
Lack of respect for the other person is re-
flected in disregard for their dignity and 
their rights. The rights to physical integri-
ty and life are the most important of these. 
But the other fundamental and human 
rights are also indispensable. The right of 
peoples to self-determination according to 
Article 1 of the International Covenants 
on Human Rights is one of them.

What are the causes for lack of respect 
for other human beings? This cannot be 
answered in one sentence. Respect for 
others corresponds to the social nature of 
human beings. It is an imperative of living 
together. In history and at present, there 
are many people who have exemplified 

and continue to exemplify this. Respect 
for human dignity and human rights is a 
logical conclusion from this. Insufficient 
emotional orientation or a lack of Gemein-
schaftsgefühl (sense of community) is an 
obstacle to this. This is the gateway for ag-
itators, agitation and propaganda – they do 
not want dialogue that unites people, but 
rather aggravation.

How dialogue in  
international relations is dying

Dialogue is also dying in international re-
lations. The agitation against Russia and 
especially against the country’s incumbent 
president, Vladimir Putin, that has been 
going on for years now and the conse-
quences of this are an example of this. On 
18 March 2021, the Swiss website Info-
sperber1 reads: “The West provokes, Rus-
sia will respond. Biden’s ‘Putin is a killer’ 
is more than provocation. There are rules 
of the game in international politics, too: 
Countries, governments and organisations 
may be criticised, but not heads of state or 
government personally.” The text speaks 

continued on page 4

Increased aggressiveness towards Russia
From year to year, I notice an increased 
aggressiveness towards Russia in the Ger-
man media. Of course, one should and 
can critically follow the political events in 
Russia. But one must note both that dou-
ble standards are usually applied and that 
the tone is becoming increasingly harsh. – 
The way Western governments act against 
their opposition is often also characterised 
by inhumanity (examples: Condemnation 
and threat of punishment for Catalan sep-
aratists, treatment of Assange and other 
whistleblowers, murder of a journalist in 
a Saudi embassy).

Russia did not start the war in Ukraine 
nor the war in Syria. Western forces have 
done much to destabilise and escalate the 
situation, such as the West’s wars against 
Iraq, Yugoslavia, Libya, arms supplies to 
warring parties in Syria, etc., against in-
ternational law. There are numerous books 
on this subject, including Michael Lud-
ers’ “Blowback: Six Decades of Western 
Interference in the Middle East” or “Wir 
sind die Guten” (We are the good guys) 
by Matthias Bröckers and Paul Schreyer.

In short: One sees the mote in Russia’s 
eye, but not the beam in one’s own eye.

Regarding the title of a letter to the ed-
itor in the 9 March 2021 issue of Current 
Concerns “One can only hope ...”: Un-
fortunately, this will probably be a vain 
hope. For what one hears from Biden is 
aimed at an escalation of the relationship 
with Russia. Trump had once taken of-
fice and actually wanted a better relation-
ship with this country. However, he came 
under so much political pressure at home 
that his attitude changed. Under Biden, 
the situation is clearly getting worse. He 
called Putin a murderer – statements of 
this kind are neither acceptable nor ap-
propriate. On the subject, there is a great 
speech by Sahra Wagenknecht in the Ger-
man Bundestag. Among other things, she 
talked about the fact that NATO spends 
about $900 billion on armament, while 
Russia spends only $66 billion. The re-
lentless build-up of a threat from Russia 
to the West is specious and hypocritical. 
Yes, unfortunately, I am very afraid that 
the West wants to march against Russia 
again as it did in the 19th century (Napo-
leon) and in the 20th (Hitler), like that it 
is now probably to be attempted in the 
21st century. If one thinks of the further 

planned massive nuclear armament of 
NATO, one can only despair in view of 
this irrational unreasonableness and the 
insatiable greed for Russia’s natural re-
sources. That one could win German sol-
diers for a war against Russia, I can hard-
ly imagine in view of our history. But the 
army is also becoming more and more di-
verse and colourful – many of these peo-
ple no longer have the connection to this 
dark chapter of our history. It is not for 
nothing that a generation of German pol-
iticians – including Helmut Schmidt, Hel-
mut Kohl, Gerhard Schröder, among oth-
ers – have spoken out in favour of good 
relations with Russia. After all, there are 
some European states that do not want to 
accept Russia as an enemy. These include 
above all Serbia and Hungary – and per-
haps also Italy to some extent.

A short time ago, journalist Sebastian 
Huld on ntv clearly publicly called Rus-
sia an enemy. It has already come that far. 
Many people of Europe may now hope 
that this “enemy” can finally deliver its 
vaccine and thus save many lives.

M. Weiss, Greifswald (Germany)
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of a “breach of taboo” and refers to an 
analysis by Dmitri Trenin, director of the 
Carnegie Moscow Center, dated 21 Febru-
ary 2021. The Carnegie Moscow Center is 
financed by US endowments, but the anal-
ysis is nevertheless worth reading. It says, 
for example: “The arrival of Joe Biden 
and the Democrats in the White House 
means more and targeted US pressure on 
Russia and on Putin personally, as well as 
a much stronger US commitment to inter-
vene in Russian domestic politics and in 
Russia’s immediate neighbourhood.” [em-
phasis km] But also: “The range and in-
tensity of possible [Russian] responses are 
wide. The Kremlin is considering various 
options. It will not act hastily, but it can 
act quickly and asymmetrically […]. Rus-
sia’s response already has a name: active 
containment of the United States.” The In-
fosperber author adds: “Anyone who fol-
lowed Russian television on Wednesday 
evening [17 February] […] knows how 
Joe Biden’s taboo-breaking was received 
there: as an insult to the whole of Russia. 
In Russia, too, people know very well that 
no other country has been responsible for 
more war dead since the end of the Cold 
War than the USA […].”

Is it any wonder that recent surveys by 
the Moscow opinion research institute Le-
vada Centre have found that - unlike in the 
first 20 years after 1990 – the majority of 
Russians aged 18 to 24 no longer want a 

“Western orientation”, but rather an inde-
pendent Eurasian path for their country?2

Respect is a different thing
In an interview with the German Nach-
denkseiten of 17 March 20213, Gabriele 
Krone-Schmalz4 said in response to the 
question of how she assessed the West’s 
current relationship with Russia: “With 
great concern. I do not only miss political 
analyses that untangle the ravel of inter-
ests and morals, but above all a political 
strategy as to where this spiral of threats 
and sanctions should lead. A situation has 
arisen in which many still use the words 
‘dialogue’ and ‘willingness to talk’, but 
the practice looks different.”

At the end of the interview, she says: 
“Far be it from me to develop disaster sce-
narios, but I am firmly convinced that what 
is needed is a resolute policy of détente that 
acts without preconditions with a view to 
the future. Without confidence-building 
measures – which, used as hollow phrases, 
are of no use but must be filled with content 
– there is a danger that situations resulting 
from misunderstandings will get out of 
hand and can no longer be contained. Eve-
ryone should be aware of this, especially 
with future generations in mind.”

The corridors of opinion  
have become oppressively narrow

In the second part of the interview5, she 
also addresses the internal situation in her 
country, Germany: “The ideologisation 

and moral charging of our debates and the 
resulting polarisation, which inevitably 
leads to radicalisation: All this is danger-
ous for a democratic, pluralistic society, 
which can only withstand a certain degree 
of polarisation if it is to function. Climate 
change, mobility, gender equality or gen-
der-appropriate language and, of course, 
the issue of Russia – everywhere the corri-
dors of opinion have become oppressively 
narrow. In other words, dissenters are no 
longer a natural part of our fundamentally 
lively open society, but disturbing factors 
who are better not even allowed to have 
their say, or even enemies who must be os-
tracised consistently.”

Historical experience shows that a 
more aggressive foreign policy often goes 
hand in hand with fewer human rights 
within a country. Lack of respect for the 
other human being has never been limited 
to the “foreigners”. •
1 https://www.infosperber.ch/politik/__

trashed-271__trashed/ of 18 March 2021
2 cf. Diesen, Glenn. “Hat der Westen Russland ver-

loren? Jugend beim Abbau der europäischen Iden-
tität führend”. (Has the West lost Russia? Youth 
leading the dismantling of European identity). In: 
rt deutsch of 27 March 2021; https://de.rt.com/
meinung/115017-hat-westen-russland-verloren-ju-
gend/

3 https://www.nachdenkseiten.de/?p=70799 of 17 
March 2021

4 The latest book by Gabriele Krone-Schmalz is ti-
tled “Respekt geht anders. Betrachtungen über 
unser zerstrittenes Land” (Respect is a different 
thing. Reflections on our quarrelling country).

5 https://www.nachdenkseiten.de/?p=70846 of 18 
March 2021

”Internal and external peace …” 
continued from page 3

“How dare you …!”
As a supporting member of the aid or-
ganisation Doctors without Borders, I re-
ceive their magazine Akut three times a 
year, which reports on aid projects that 
the doctors are carrying out in more than 
70 countries around the world. I often do 
not find the time and the necessary inner 
peace to read these often distressing and 
touching reports about the work of the 
doctors on the ground. 

This time it was different: I felt the 
need to read the report of a young Ger-
man paediatrician in Akut 3-2020, about 
whom it says in the introduction of the ar-
ticle: “In Yemen, Annette Werner feels she 
is in the right place – although there has 
been war for years and now the pandemic 
is also spreading.” Then there’s a report of 
an emergency in the middle of the night.

“Unexpected emergencies are part of 
Werner’s daily routine. Just recently, the 
phone rang at five in the morning. ‘An-
nette, we have a severely malnourished in-
fant in a state of shock. You have to come 
immediately!’ the colleague shouted on the 
other end. During those two minutes in the 

car, I recalled the steps for shock treatment 
of severe malnutrition, which are differ-
ent from those for a sufficiently nourished 
child,’ Werner recalls. ‘I ran to the emergen-
cy room. It’s crazy how quickly you can be 
so awake and fully receptive when you need 
to be.’ A doctor and two nurses tried to place 
an intravenous line in the girl. The little girl 
weighed only 2.7 kilograms at six months 
and was in shock because of persistent diar-
rhoea. Her skin was ice cold, her circulation 
collapsed, her eyes were sunken.

‘I should have given intravenous fluids 
to stabilise the circulation. But because the 
veins were no longer filled with blood due 
to the shock, I couldn’t place a venous ac-
cess’, Werner recalls. ‘Fortunately, they still 
had a bone drill in the emergency room. 
That was the last option. I had drilled doz-
ens of needles into chicken bones in train-
ings – but never in an emergency and cer-
tainly not for a girl whose lower leg was 
barely thicker than my thumb. The danger 
of piercing the bone was high’.

But everything went well. Werner 
was able to start shock therapy via the 

bone needle and could stabilise the girl. 
‘I realised how important good training 
is.’After two weeks of inpatient treat-
ment, she was able to discharge the lit-
tle patient home in good condition. A lit-
tle later, the paediatrician met her again: 
‘She was laughing and joking with her 
mother and had gained weight. Hurray 
for the chicken bones!’” 

The report moved me deeply and I was 
filled with respect in view of the young 
doctor’s work. The next day I completed 
a bank transfer. At least I can do that, I 
thought.

I thank the editors of Current Con-
cerns for making another distressing con-
tribution to raising awareness of the cur-
rent humanitarian catastrophe in Yemen 
by publishing UN Secretary-General Gu-
terres’ opening address to the pledging 
conference for Yemen on 1 March 2021. 
And I would like to shout at the top of my 
voice to Jeff Bezos or others, “How dare 
you …!” But I am afraid they won’t hear it.

Annelene Neuhaus, Köln
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10 Years of the “Arab Spring”

No “struggles for democracy and human rights”
NATO – and other interests in the “Arab Spring”

Interview by Francesco Guadagni (L'Antidiplomatico) with Michel Raimbaud

Francesco Guadagni: Mr Raimbaud, 
2021 will be the tenth anniversary of the 
so-called “Arab Spring”. What assess-
ment can we make?
Michel Raimbaud: First of all, let us be 
clear that the protest movements, which 
erupted from December 2010 (in Tunisia) 
until spring of 2011, were obviously nei-
ther a political “spring” nor “peaceful and 
spontaneous revolutions” for democracy 
and human rights. Although they initially 
attracted gullible people fighting against 
corruption and authoritarian regimes, it 
soon became clear that the movements 
were monitored and manipulated by activ-
ists trained by Western NGOs in the West. 
They were using standardised techniques 
of mobilisation, propaganda and organi-
sation which were learned at the site from 
the colour revolutions (Otpor movement)
that led to the break-up of the former Yu-
goslavia in the 1990s.

By the dominant media corporations, they 
were described as “struggles for democ-
racy and human rights”. What were they 
in reality?
What was demanded was the resignation 
of the heads of state, a change of govern-
ment and reforms aimed at weakening or 
destroying the state, the institutions and 
the army (priority targets for the West and 
Israel as well as for the “revolutionaries”, 
always inspired by foreign countries). In-
vocations of democracy and human rights 
are lures to win the sympathy of the West-
ern protectors and “friends”. These armed 
uprisings, organised, orchestrated, ma-
nipulated and soon heavily financed from 
abroad (Anglo-Saxon countries through 
NGOs) degenerated into conflicts and 
chaotic situations and spread from coun-
try to country from the Maghreb to the 
Mashriq.

This cascade of tragedies is not a suc-
cession of isolated and spontaneous civil 
wars, as the false version spread in the 
West suggests in order to hide the gross 
interference of the Atlantic empire. Taken 
together as a whole, they form the com-
ponents of a plan of destabilisation and 
destruction (we cannot repeat this often 
enough), which was concerted, elaborat-
ed and theorised by the USA, its Anglo-
Saxon “parents” and its Israeli “branch”.  
This enterprise obviously relies on re-
lays, accomplices, allies in all the coun-
tries concerned: in the foreground, the 
Islamic extremist forces – often the Mus-
lim Brotherhood, sponsored by Turkey 
and Qatar, or movements influenced by 

the Wahhabis of Saudi Arabia, the Unit-
ed Arab Emirates or other Gulf states.  
Without this open and finally recognised 
alliance of interests between the West and 
Israel on the one hand, states and Islam-
ist forces on the other, there would be no 
“revolutions”, which will take different 
turns and developments.

From Tunisia to Libya, it was a rapid es-
calation. The original plan to remove 
Gaddafi has been blown up, and it was 
necessary to intervene with a criminal 
war, the effects of which are still being felt 
today. Was it the resistance of the Syrian 
people that stopped Washington’s plan to 
completely destabilise the region?
The first results were seen in Tunisia, then 
in Egypt (with the ousting of Ben Ali and 
Mubarak after a few weeks). The elector-
al processes were able to bring the Mus-
lim Brotherhood to power. Then came 
political instability, insecurity, destabili-
sation. In Algeria and Mauritania in Janu-
ary 2011, a first “spring” was reported and 
nipped in the bud. Likewise, in Morocco, 
where the king quickly restored the situa-
tion and in Bahrain, where Saudi-Arabia 
intervened to “save” the Sunni dynasty 
from a Shiite population. The turmoil has 
never stopped. The “revolution” in Yemen 
has turned into a civil war: It continues to 
this moment. Libya and then Syria are hit. 
Gaddafi’s Jamahiriya is confronted with 
an illegal NATO-intervention, secession 
and chaos.  Gaddafi is being assassinat-
ed by “revolutionaries” assisted by West-
ern “services”. The state is destroyed and 
never recovers.

Syria experienced the war against ji-
hadism, the West, the Islamists and ter-
rorism, the “friends of the Syrian people” 
(114 states at the end of 2012, a number 
that then dissipated). The multi-layered 
war (“Les guerres de Syrie”, title of my 
latest work, which was published in June 
2019) quickly took on the appearance of 
a war of aggression, even in its most vio-
lent and spectacular jihadist and terrorist 
aspects. These events, which during the 
last ten years have been sowing chaos and 
destruction in the most Arab countries, 
but also in the “expanded” Middle East 
(the “Greater Middle East” of George W. 
Bush) and create a climate of open war-
fare, have made obvious the global con-
frontation between the USA and its Is-
raeli-Anglo-Saxon empire on the one 
hand and the two “emerging” or “reborn” 
Greats of Eurasia and their allies on the 
other. In this global political and econom-

ic, financial, military, strategic, ideolog-
ical and geopolitical confrontation, the 
countries of the “Greater Middle East” 
are a stake, a battlefield and decisive ac-
tors (see my book “Tempête sur le Grand 
Moyen-Orient”, first published 2015).  
I will come back to this later.

Interestingly, almost all Arab repub-
lics are affected by this “epidemic”, from 
North Africa to the Middle East, as well 
as two monarchies, Morocco and Bahrain. 
The oil monarchies (Saudi Arabia and the 
Gulf states) have strangely been spared, 
even though their regimes are the most 
backward, but are supported by the US 
and the West. As for the role of the media, 
it deserves a book of its own. Also I will 
come back to this later.

Let us take a step back. The Heads of 
State of Libya and Syria, Gaddafi and 

continued on page 6

The French former diplomat Michel 
Raimbaud is Plenipotentiary Minister, 
Knight of the Legion of Honour and 
Officer of the National Order of Merit. 
From 1976 to 1978, Raimbaud was Sec-
retary in Jeddah (Saudi Arabia) and 
then in Aden (Yemen) from 1978 to 
1979, before being transferred to the 
Central Administration (African and 
Madagascar Affairs) from 1979 to 1985. 
He was then appointed Second Coun-
sellor in Cairo and Brasilia from 1988 
to 1991, before becoming French Am-
bassador to Mauritania from 1991 to 
1994 and finally Ambassador to Sudan 
for more than five years. From June 
2000 to February 2003, he was direc-
tor of the French Office for the Protec-
tion of Refugees and Stateless Persons 
(OFPRA), then in the central adminis-
tration at the Quai d’Orsay, before be-
coming French ambassador to Zimba-
bwe in 2004 and retiring in 2006. He 
then became a lecturer and also taught 
at the Centre for Diplomatic and Strate-
gic Studies (CEDS).

(Picture ma)
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Assad, 2010 are visiting European coun-
tries like Italy and France, with relations 
that appear to be cordial. A year later, 
there are uprisings in Libya, that lead to 
the assassination of Gaddafi, and a war 
begins in Syria, with Assad resisting. Er-
dogan’s Turkey itself had very good rela-
tions with Syria. What caused this change 
of course?
Relations were undoubtedly of a decep-
tive cordiality in the two cases you point-
ed out; these two cases must be sepa-
rated. It is more or less about the fact 
that the Europeans get political, strate-
gic or economic concessions (on oil or 
gas) from heads of state who are known 
for their firmness of principle and loyal-
ty to the alliance, without any counter-
part on the side of Paris or Rome. As far 
as Libya is concerned, I think, the idea 
was to convince Gaddafi to abandon any 
nuclear project (he would have done so) 
and to give up continuing with his plans 
for independence and the economic, fi-
nancial and monetary unity of Africa (he 
would not have done so and therefore had 
to be “punished”).

The Syrian case is a bit different. 
France was obviously responsible for 
passing on the American pressure from 
George W. Bush and Colin Powell on 
Bashar al-Assad to convince the latter 
to renounce his alliance with Iran and 
his relations with Hezbollah in order to 
please Israel. The Syrian president did 
not give in and demanded compensa-
tion for the pipeline projects.  Bashar al 
Assad did not give in; he had to pay for 
it. Understand that these points proba-
bly represent only the obvious part of the 
case. In 2010/2011, it was clearly writ-
ten in Washington that Syria must be de-
stroyed. If there is no pretext, we will 
create one. Concession or not, it is writ-
ten that there will be war, thanks to the 
epidemic of “revolutions” which make 
it possible for the conflict to break out 
a priori from within, without too much 
conspicuous interference.

Gaddafi had established fruitful relations 
with Italy during the Berlusconi govern-
ment and made agreements on oil and in-
frastructure. In the war against Libya, 
Sarkozy’s France was one of the main 
sponsors: Do you think it is a mistake 
to say, that it was a war against Italy in 
order to get to the Libyan oil?
Yes, I think it is a gamble. In the case of 
Libya, it was not primarily the oil, that 
was targeted. It was mainly “Gaddafi’s 
billions”, i.e. Libyan funds (probably sev-
eral hundred billion dollars), and they are 
frozen before they “disappear” … But 
the main objective of the armed interven-
tion of NATO was to liquidate Gaddafi, 

in order to prevent him from financing an 
African monetary system independent of 
the dollar, the euro, and the West. So, they 
had to destroy the Libyan state, which is 
what happened.

How do you assess the role of informa-
tion from the West and the Gulf states in 
the conflicts in Syria and Libya? How im-
portant was the propaganda?
The role of this media you refer to, was 
very damaging and the propaganda was 
associated with a real brainwashing. They 
all participated in the massive misinfor-
mation of opinions: from the lies of the 
intellectuals to the dishonesty of the poli-
ticians. Journalists and “reporters” on the 
ground have largely contributed to a huge 
intellectual deception and blind unanimity 
in favour of the aggressors and criminals, 
in Syria as in Libya. The Western media 
have contributed a great deal to destroying 
the moral authority that the West and its 
clientele have wrongly claimed.

What kind of country was Syria before the 
war?
“Beating heart of Arabism”, seat of the 
first caliphs, centre of influence of the en-
lightened Islam and cradle of Christian-
ity. Syria – although deprived of 40% of 
its historical territory through colonisa-
tion and mandates – enjoyed great prestige 
among Arabs and Muslims. In this coun-
try with a rich archaeological and histor-
ical heritage, where tolerance in the cus-
toms and traditions of the religions and 
denominations is carved in marble, an art 
of living has been cultivated and is main-
tained to this day, which pleases the vis-
itors. The quality of their diplomacy and 
the constancy of their commitments and 
alliances have always commanded re-
spect, I would say, even in the adversity 
of the moment Syria is by nature a radiant 

country. A prosperous, independent, sta-
ble, self-sufficient country that produces 
most of what it consumes and consumes 
what it produces. A country with no for-
eign debt and without dependence on the 
IMF and the World Bank.

A free, efficient school and education 
system, that produces large numbers of 
valuable graduates and leaders, many of 
whom, unfortunately migrated to the di-
aspora during the war.

A remarkable, modern and free health 
and social care system, which is available 
throughout the whole Syrian territory and 
attracts the inhabitants of neighbouring 
countries. A self-sufficient country that 
produced all fields of medicine, also for 
export.

More generally: a network of efficient 
social services, a modern economy in 
transition. We could add, “what has hap-
pened to Syria” by recalling some num-
bers and realities: 400,000 dead, one or 
two million wounded and maimed, six 

or seven million Syrians who have been 
“displaced”, i.e. forced to settle else-
where on Syrian territory because of war 
and terrorism, at least five million Syr-
ians who have moved to Lebanon, Jor-
dan, Turkey, and sometimes even Europe, 
most of them fleeing terrorists, armed op-
position, occupiers, mistreatment, hun-
ger, etc.  60% of the country devastated, 
another 20% occupied by Turks, Amer-
ican troops, Europeans, supported by 
Kurdish separatists…

What does the Syrian resistance rep-
resent, after ten years of war and sanc-
tions, also with the help of Russia, Iran 
and the Hezbollah? This conflict has not 
been ended according to the ideas of the 
West, especially the United States and Is-

continued on page 7

”No ‘struggles for democracy …’” 
continued from page 5

“First of all, let us be clear that the protest movements, 
which erupted from December 2010 (in Tunisia) until 
spring of 2011, were obviously neither a political ‘spring’ 
nor ‘peaceful and spontaneous revolutions’ for democra-
cy and human rights. Although they initially attracted gul-
lible people fighting against corruption and authoritarian 
regimes, it soon became clear that the movements were 
monitored and manipulated by activists trained by West-
ern NGOs in the West. They were using standardised tech-
niques of mobilisation, propaganda and organisation which 
were learned at the site from the colour revolutions (Otpor 
movemment)that led to the break-up of the former Yugo-
slavia in the 1990s.”
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rael. Has this war reshaped the geopolit-
ical balance with new global actors such 
as China and Russia thwarting Western 
plans?
Partly, yes. Sure, Syria is devastated, but it 
has not been defeated and dismantled after 
ten years of ruthless warfare by a collec-
tive aggression in which more than a hun-
dred members of the “international com-
munity”, i.e., more than half of the United 
Nations, were involved in one way or an-
other, and an endlessly renewed stream of 
tens or hundreds of thousands of terrorists 
who claim to be part of the holy war. Syria 
has certainly benefited from the support 
of faithful allies (Iran, Lebanese Hezbol-
lah, Russia, China, even the Iraqi Shi'ite 
movements, which are gradually breaking 
free of the US stranglehold). But the fact 
remains, that the Syrian army withstood 
the aforementioned enemies for four and 
a half years – from March 2011 to Sep-
tember 2015, the time of the air interven-
tion by the Russian army stationed along-
side it. The geopolitical balance gradually 
shifted and Western and Israeli plans were 
thwarted. But the West does not see itself 
as defeated, it prohibits the return of ref-
ugees, reconstruction, normal life, by an 
(from the outside) invisible war hushed up 
by the Western media.

When President Assad was asked wheth-
er the politics in the United States under 
a Democrat will be different than under a 
Republican, he replied that nothing will 
change. Because it is the lobbies, the cor-
porations, who set the course of Ameri-
can politics. Do you think that Biden will 
change anything?
President Bashar al Assad is not wrong, 
when he says that between Republicans 
and Democrats in general and between 
Trump and Biden in particular there is no 
difference, and that nothing will change 
under Biden. For the Arab world and Syria 
in particular, nothing will change. At least 
in principle, because a change in Tehran 
promised by Biden could indirectly affect 
the situation in Syria. Indeed, the US pres-
ident may be the most powerful man in the 
world, but he is far from being the most 
powerful man of the United States. Just as 
the Congress is nowhere near as all-pow-
erful as it sometimes gives the impression 
of being. It is the neoconservative “Deep 
State” that he leads, supported by the Zi-

onist Jewish community and the power-
ful lobby of Protestant Zionist Christians 
(especially the Evangelical Church, which 
claims more than 60 million members 
in America and 600 million worldwide). 
The lobbies, the 17 US intelligence agen-
cies, which undoubtedly have more than a 
million agents, the military hierarchy, the 
banks, the GAFAM [Google, Apple, Fa-
cebook, Amazon, Microsoft – translator’s 
note] – are all part of this “Deep State” – 
as Trump would probably put it.

To sum up, after the failures of the West 
in Latin America, in dealing with the 
COVID-19 pandemic, the presence of a 
strong resistance in the Middle East, of 
new rising powers like Russia and China, 
a decline of Western imperialism and es-
pecially American imperialism is looming 
in the not-too-distant future?
This decline is underway, otherwise 
America would have already gone on the 
attack against Russia and China. China 
has become the world’s leading econom-
ic and trading power. It is the factory of 
the world. It is well on its way to becom-
ing a leading military power. Russia has 
regained military parity with America 
without having a huge defense budget, it 
is a major energy power and is becoming 

a major agricultural power. It has finally 
become a political and diplomatic refer-
ence power again, which wants to guar-
antee the return to the international law 
that the West has despised and destroyed.

It should be noted that Russia, but also 
China, are jointly developing powerful 
strategic cooperation and that they are 
both supporters of Syria in view of West-
ern Islamist aggression. Militarily and 
diplomatically for Russia, diplomatically 
mainly (so far) for China.

Finally, since you mention COVID-19, 
one will note the disastrous management 
of the pandemic in America and Western 
Europe compared to Chinese control and 
effective handling of the crisis by Russia. 
Russia and China have emerged victorious 
in the eyes of the world in the West’s fight 
against COVID-19. •
First published: Amb. Raimbaud a l'AD: “In Libia 
e Siria, i media occidentali hanno favorito gli ag-
gressori e i criminali”; https://www.lantidiplo-
matico. it/dettnews-amb_raimbaud_a_lad_in_ 
libia_e_siria_i_media_occidentali_hanno_ favori-
to_ gli_aggressori_e_i_criminali/5496_39324/ of 22 
February 2021

Source: https://www.nachdenkseiten.de/?p=70743 of 
15 March 2021

(Translation Current Concerns; last question and  
answer added)

”No ‘struggles for democracy …’” 
continued from page 6

“This decline is underway, otherwise America would 
have already gone on the attack against Russia and China. 
China has become the world’s leading economic and trad-
ing power. It is the factory of the world. It is well on its way 
to becoming a leading military power. Russia has regained 
military parity with America without having a huge de-
fense budget, it is a major energy power and is becoming a 
major agricultural power. It has finally become a political 
and diplomatic reference power again, which wants to guar-
antee the return to the international law that the West has 
despised and destroyed. It should be noted that Russia, but 
also China, are jointly developing powerful strategic coop-
eration and that they are both supporters of Syria in view 
of Western Islamist aggression. Militarily and diplomati-
cally for Russia, diplomatically mainly (so far) for China.”
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continued on page 9

“What if our future was in the villages?”
The awakening of “forgotten” France 

by Rita Müller-Hill, Cologne

La France profonde, the deep France, is 
what rural France far from Paris is com-
monly called. The book by Anthony Cor-
tes, journalist for the weekly magazine 
“Marianne”, is about this France: “Le ré-
veil de la France oubliée. Et si notre ave-
nir était dans les villages?” (The awak-
ening of the forgotten France. What if our 
future was in the villages?)1

It is well known that young people are 
leaving the country. Especially among 
those in their thirties, the number of those 
moving to the cities is higher than those 
coming to the countryside. But overall, 
between 1999 and 2014, the number of 
rural residents has increased compared 
to urban residents (19 % versus 11 %), at 
least in areas that are still within reach of 
a larger city (Cortes, p. 21).

Through the yellow vests movement, 
we have learned a lot about how people 
in the countryside are doing. The farm-
ers, the workers, the employees, the old, 
the young. Every year, about 370 farmers 
commit suicide because they don’t know 
what to do anymore.2

When a woman is expecting a baby, in 
79 % of cases she has to travel an hour by 
car to the nearest maternity ward. It has 
happened that the baby was born on the 
way there and died because the necessary 
help could not be provided. If not 300 but 
only 260 babies are born in a maternity 
ward within one year, it is unprofitable 
and thus closed. Several studies commis-
sioned by the government calculate that 
60 emergency wards should be closed be-
cause they are not “profitable”. There are 
departments where in three quarters of the 
area the inhabitants have to live more than 
one hour away from medical care.

Schools are being closed, communities 
are being merged, local services are being 
discontinued. When the post office closes, 
it is the absolute symbol that the state is 
withdrawing and abandoning the village 
(p. 32). There is no more bakery, no more 
grocery shop, no more work. The villages 
are depopulating.

Now a journalist has set out and trav-
elled this France for two years. The re-
sult is a meticulous account of what he 
experienced and saw in this “forgotten 
France”. “Le réveil de la France oubliée” 
(The Awakening of Forgotten France) is 
a cautiously optimistic book. It is rather 
quiet in tone, the way one deals with ten-
der plants. Anthony Cortes feels his way 
around the various initiatives in different 
parts of France. He has a good sense and a 
big heart for the people and their situation, 
because he himself comes from the coun-

tryside, from a small village near Perpig-
nan, Occitanie region.

In his analysis of the causes of the state 
of rural France, Cortes draws on the latest 
work by Christophe Guilluy, Emmanuel 
Todd and Jérome Fourquet3: the diagno-
sis that globalisation has left its mark here 
is certain. The devastating and destruc-
tive activity of the French state, which has 
been killing the country with its laws and 
decrees, in particular since the last three 
presidencies, and in the implementation 
of EU directives, and which is responsible 
for the conditions described above, is also 
clearly illustrated. Cortes also examines 
the individual established parties and their 
contribution to this development: People 
no longer feel represented. 

Some pages of the book are dedicat-
ed to historical experiences of peasant 
initiatives. However, here too it is con-
firmed how political decisions hinder or 
even destroy these self-help efforts. In 
1962, the EEC’s Common Agricultural 
Policy introduced “productivism” (mass 
production agriculture): to compete on 
European markets, French farmers had 
to produce more and more. Mechanisa-
tion and monoculture take hold against 
the better knowledge of the farmers. The 
small farmers are dying. The state and the 
EU react or continue to react with more 
and more free trade and the opening of 
markets.

This brings us to today’s situation.

The description of the  
emerging different reality

Cortes sees an important turning point 
in 2018. When Priscilla Ludovsky4 
launched an internet appeal in May, 
“For a lower petrol price”, signed by 
more than a million people, it was a 
beacon. Perhaps some of you remem-
ber the call for the RIC, the Referendum 
d'initiative citoyenne (citizens’ initia-
tive referendum), which was discussed 
for a long time until the movement of 
the yellow vests was fought with un-
speakable police violence and drowned 
in the “Grand débat national” launched 
by President Macron.5

However, according to Cortes, the 
yellow vests movement has left a lega-
cy: “an immense thirst for democracy. 
For months, a people rose up, educated 
themselves, politicised themselves and 
[…] drew the contours of another, just, 
protective system […]. With blameless 
deputies who can also be recalled in an 
emergency […] and a citizen who de-
cides”. (p. 47) Cortes writes that these 
ideas have not found expression at the 

national level, but that they have led 
and are leading to concrete results at the 
local, rural level. He describes the ex-
ample of the commune of Commercy 
(Meuse), where 75 delegations of yel-
low vests met in January 2019 to discuss 
“what the world of tomorrow should 
look like”. There was much discussion, 
but without concrete results. 

A year later, in January 2020, this time 
only residents of Commercy met. They 
call their meeting “commune des com-
munes” (literally: community of com-
munities) and develop a project: “penser 
un contre-pouvoir communal” (thinking 
about a communal counter-power) (p. 48). 
The yellow vests call for “constituting 
nonpartisan citizens’ assemblies and in-
troducing direct democracy on the basis 
of the commune, and in the citizens’ as-
semblies giving the inhabitants the deci-
sive power, introducing the local referen-
dum […]”. 

Cortes still sees this declaration, which 
has appealed to many people, as a kind of 
utopian flight of fancy, in order to then re-
port on concrete examples that had cer-
tainly emerged even before the yellow vest 
movement. For example, in 2014 in the 
village of Saillans in the Drôme. There, a 
large shopping centre was to be built with-
out consulting the population. As the mu-
nicipal elections were just around the cor-
ner, a list was formed “No programme, no 
candidates, the list, that’s us.” 57 % of the 

ISBN 978-2268105093
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votes are gained. The mayor is appointed 
and the mayor’s office becomes the com-
munity centre, open to all citizens of the 
commune. A citizens’ committee meets 
twice a month, discussion groups are 
formed, a wind of accountability blows 
through the commune. Unfortunately, this 
experiment does not continue. It fails be-
cause of the newly arrived residents from 
the city, who have different interests than 
the long-established residents. Two hostile 
factions form, the new and the old resi-
dents. The mayoralty goes to the towns-
people in 2020 with 18 more votes.

But: 730 other municipalities have 
shown interest in this experiment, and 
there have already been 300 citizens’ 
lists in the 2020 municipal elections 
(pp. 51/52). Cortes comes back again and 
again to the problem of the “newcomers” 
in the villages.

Even before 2018, people “went inde-
pendent” in 1970 in the village of Trémar-
gat in Brittany with its 180 inhabitants. 
Reportedly, 600 hectares of the com-
mune’s land were uncultivable. Today 
they are cultivated by 16 farmers. In 1970, 
a group of farmers settled here because of 
the cheap land. The old-timers were scep-
tical, but the newcomers were not de-
terred. Today, the project continues and 
the municipality joins in, providing land 
and housing cheaply for newcomers. A 
baker has come to the village, a greengro-
cer’s shop, supported by a citizens’ initi-
ative from Saint-Brieuc, whose members 
want to eat fresh vegetables and bread 
from the region.

In Saâles, in Alsace, the village of 
about 800 inhabitants is being revital-
ised in 1995 on the initiative of the mayor. 
Fruit growing and meadows are added to 
pure forestry, dairy farming, cheese, an or-
ganic bakery, a library with internet access 
and a café, because being together and 
talking to each other is important. Doctor, 
nurse, physiotherapist. The biggest diffi-
culties for him were the bureaucracy, says 
the mayor, who is leaving office after 20 
successful years.

Cortes lists many more initiatives of 
various kinds. They all live from the cour-
age and determination of the citizens and 
their mayor to give life back to their vil-
lage. Here a school is founded, a private 
one, because the state is not involved. 
There, a meeting place is started so that 
people can talk to each other again. A doc-
tor is found. Or “rolling” medical care is 
organised. All are aware of the importance 
of their work: “Running a shop is not just 
about collecting a few bank notes. You 
bring a whole valley to life”. (S. 80)

The school
In Cahus, in the Lot, with a population of 
204, the school is to be closed in 2018. Ac-
cording to the school board, maintaining 
a school for 46 pupils is a foolish thing to 
do, because it needs the posts for the larg-
er towns. For the children, this would have 
meant a 45-minute commute to school. To 
the mayor, this sounded like the decid-
ed death of the village. Without school, 
families will not stay in the village. With 
some villagers, they decide to occupy 
the school, the press reports about them. 
They hold out. The school remains. The 
children who go from this village school 
to the Collège (the intermediate level of 
secondary school) have a good level be-
cause they can learn in smaller groups and 
under good conditions.

In another village, in Quérigut, in the 
Ariège, the primary school teacher went 
on maternity leave. There was no substi-
tute. Without the local school, the three-
to-ten year old pupils would have been on 
the bus for two hours a day. That’s when 
two mothers took the initiative and, with 
the support of the school authorities, saved 
the school by taking over the lessons. In 
other places, schools were founded “hors 
contrat” (i. e., public schools). First, a 
cooperative had to be founded to raise 
money to realise the project.

Medical care
In addition to schools, medical care is 
considered another most important ele-
ment of community’s life. Cortes quotes 
(p. 86) a mayor of the “Association of 
French Mayors of Rural Communities”: 
“For years, our fellow citizens have had 
no medical care. All available means 
must be used to change this state of af-
fairs as soon as possible”. Telemedi-
cine, which is promoted by the state, is 
not enough to meet people’s needs, and 
the health centres, also initiated by the 
state, are proving far too expensive for 
the individual communities, because they 
have to attract doctors with all kinds of 
financially favourable offers, as they 
prefer to practise in the cities. Thus, in 
some areas, they have come up with the 
bus, which drives around the communi-
ties once a week to ensure a minimum of 
medical care. This model finds its limits 
in a government regulation that prohibits 
outpatient medicine. Thus, manning the 
bus remains limited to nurses and simi-
lar paramedical professions. Sometimes 
exceptions are made, “in the interest of 
public health” (p. 87), when the dépar-
tement allows one, as in Givors on the 
Rhône. Ultimately, however, the question 
remains for the mayors: how can young 
doctors be persuaded to establish them-
selves in the countryside?

In October 2018, “81 % of French peo-
ple consider life in the countryside to be 
the ideal life, according to an opinion poll 
by IFOP”6 (p. 133). Cities would have to 
become more human again and the coun-
tryside more vital. The villages should 
be revitalised. The priority given to cities 
should be called into question.

Cortes also discusses this question; he 
raises the difficulties in the encounter be-
tween “city dwellers” and rural dwellers, 
reports on successful experiments, but 
also on internet platforms that want to im-
plant something from above and nothing 
comes of it. In the countryside they say: 
“With us, you don’t serve yourself, you 
serve”. (p. 132) As a city dweller, one has 
become more accustomed to the consum-
er side, the much-invoked individualism, 
personal freedom leads to loneliness. In 
the countryside, people live together and 
take care of each other. 

The solutions in Anthony Cortes’ book 
are village-based. They show what is 
possible at the local level, but also ques-
tion the ever-increasing expansion and 
concentration of the big cities. These are 
approaches that should be thought about 
further. First and foremost, the impor-
tance of personal initiative in connec-
tion with direct democracy at the local 
level instead of centralised government 
and a supply from local production in-
stead of mass production and globalised 
dependence. Many problems today, with 
their origins in flawed decisions, thought 
by elites for the big cities, show up in the 
village, in the smallest unit of the civic 
community.

If you want to read an encouraging 
book with many successful examples of 
personal initiatives, without falling into 
nostalgia, but also want to learn about 
the origins of the problems and realistic 
thoughts on how to overcome them, per-
haps also looking for suggestions for your 
own initiatives, you should definitely read 
Anthony Cortes’ book. •
1 All book quotations translated by the author.
2 According to a Senate Commission report, “Sui-

cides en agriculture: mieux prévenir, identifier et 
accompagner les situations de détresse”, published 
on 17 March 2021, quoted from: Front Populaire, 
23 March 2021.

3 Guilluy, Christophe. La France périphérique. 
Flammarion, 2014; es. Le temps des gens ordi-
naires. Flammarion, 2020; Todd, Emmanuel. La 
lutte des classes au XXIe siècle. Editions du Seuil, 
2020; Fourquet, Jérôme. L'Archipel francais. Edi-
tion du Seuil, 2019

4 P. Ludovsky was one of the most active yellow 
vests.

5 “‘Le grand débat national’ was a public debate in 
France launched on 15 January 2019 by the Presi-
dent of the Republic, Emmanuel Macron, which 
practically diluted the real concerns of the peo-
ple on hundreds of issues”. Guilluy, Christophe. Le 
temps des gens ordinaires. 2020, S. 49

6 Institut français d’opinion publique, oldest French 
polling institute.

”‘What if our future …’” 
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“Only a realistic economy has a chance of contribut-
ing to the solution of our world’s problems”

On the book “New Economic Policy” by Richard A. Werner
by Dieter Sprock

If we assume that the economic and social 
problems of the world are not due to the 
plan of a world spirit of whatever kind, but 
are man-made, then this gives us the task 
of tackling the problems and looking for 
solutions. To this task, economist Richard 
A. Werner contributes with his textbook 
“New Economic Policy. What Europe can 
learn from Japan’s mistakes”, published 
as early as 2007. Therein he examines the 
extent to which misguided economics has 
contributed to the development of the ex-
isting economic ills and calls for a realistic 
economics, because: only a realistic eco-
nomics has a chance to contribute to solv-
ing the problems of our world. 

In my contribution, I will try to de-
scribe some of the findings of this work, 
especially those that seem to me to be im-
portant for a better understanding of eco-
nomic and political processes today. In 
doing so, I am aware that my selection re-
flects only a small part of the very exten-
sive material given, especially since I will 
not go into a technical discussion of eco-
nomic theories, which are of course an es-
sential part of the textbook.

For Richard A. Werner, economics is in 
a deep crisis. The macroeconomic theo-
ries on which it is based, which form the 
basis of economic policy decisions in many 
countries, are, in his estimation, “more fic-
tion than reality”. Their credo that the “ef-
fective power of free markets” with as lit-
tle state intervention as possible is the best 
way to achieve economic stability and 
prosperity has not proved to be true. For 
decades, the neoliberal conviction has been 
implemented worldwide, especially in de-
veloping countries and former communist 
countries, but the expected positive results 
have not materialised: Poverty, lack of so-
cial security and economic inequality con-
tinue to be a major problem for the majori-
ty of the world’s population (p. VII).

Neoclassical economics
“Privatisation, deregulation and liberalisa-
tion” is the credo of the school of thought 
Werner deals with under the less com-
monly used name of “neoclassical eco-
nomics”. 

According to neoclassical doctrine, 
only a free market enables “prosperity, a 
flourishing economy and maximum per-
sonal happiness”. Companies in which the 
state has a stake are to be sold. The la-
bour market must become more “flexible”. 
This means layoffs and greater insecuri-
ty for those who still have jobs. Reforms 

of social security and health care are de-
manded. State and social regulations and 
interventions in the movement of capital, 
goods and people are to be reduced as far 
as possible and the regulation of all eco-
nomic activities is to be left solely to the 
“invisible hand” of the market. 

As early as the mid-1980s, debates on 
economic and socio-political issues were 
dominated by neoclassical thought, “in all 
aspects, whether concerning the role of 
the individual, communal concerns, firms, 
the state or even the international commu-
nity” (p. 3) [all quotes translated by Cur-
rent Concerns]. Neoclassical economics is 
based on the assumption that the “primary 
goal and overriding motive of humanity is 
the increase of material wealth”. “Social 
relations and the need of individuals to re-
late to each other and to find recognition 
in their community” are outside the scope 
of the neoclassical model (p. 20). 

Richard A. Werner explains that in the 
1990s, the influence of the neoclassical 
school of thought became all-encompass-
ing. Most economics courses taught only 
neoclassical doctrines, and its representa-
tives were given access to the highest public 
offices: “Neoclassical economics dominat-
ed the decisions of the major international 
organisations dealing with economic poli-
cy. Prominent among these are the region-
al development banks, the IMF, the World 
Bank, the Bank for International Settle-
ments (BIS), the WTO (and its predecessor 
organisation [GATT], and the OECD”. In 
over one hundred countries, “central bank 
policies, structural adjustment programmes 
led by the IMF, and reform packages put 
together by development banks have led to 
drastic changes in fiscal and monetary poli-
cy”. And these changes were always in line 
with neoclassical policy – usually support-
ed by the US Treasury (p. 5). 

Theory and reality of neoclassicism  
according to the example of Japan

Japan and other countries in the Far East 
did not base their economies on neoclassi-
cal theory. They developed a form of capi-
talism in which market mechanisms had a 
due place, but at the same time it was en-
sured that not the shareholders but soci-
ety as a whole was the beneficiary of the 
system. They were guided by theories that 
could be attributed to the “German histor-
ical school” or “social economics”.

Until the end of the 1980s, the Japanese 
post-war economy relied on a multitude of 
state regulations in the form of state “eco-
nomic steering”: capital markets were lim-

ited, “shareholders” had little influence on 
companies in the productive economy, the 
labour market was “inflexible”. Employ-
ees in permanent employment with large 
companies enjoyed a lifetime job guar-
antee. Their career advancement depend-
ed on their length of service, which led to 
great loyalty of employees to their com-
panies. And there were a large number of 
formal and informal “cartels” – this term 
refers to industrial associations consisting 
of numerous companies linked by long-

cc. Richard A. Werner is a German Econ-
omist and University professor. After 
graduating from the London School 
of Economics and Oxford University, 
he taught at the Sophia University in 
Tokyo, the University of Southamp-
ton, England, the Goethe Universi-
ty, Frankfurt, the Corvinus University 
in Budapest and is currently Professor 
of Finance at the Fudan University in 
Shanghai and Professor of studies in 
Banking and Finance at the De Mont-
fort University in Leicester, England, 
among others. In addition, he has col-
lected experience in the finance sec-
tor, as Chief economist of the British 
Investment Bank, Jardine Fleming Se-
curities (Asia) in Tokyo, as Senior Con-
sultant at the Asian Development Bank 
in Manila and as Senior Managing Di-
rector of Bear Stearns Asset Manage-
ment in London, among others. His 
book, “Princes of the Yen” which was 
first published in 2001 in Japanese 
reached first place in the Bestseller list. 
In 1995, he published, in the Japanese 
financial newspaper, Nikkei, his propos-
al for a new monetary policy in order 
to quickly end the banking crisis, which 
he named “quantitative easing” and 
which became known to many central 
banks. Richard Werner is the founding 
member and on the board of the Local 
First Community Interest Company, a 
non-profit organisation which has also 
been introduced in Great Britain’s local 
banks using German cooperative banks 
and savings banks as models.
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continued on page 12

term contracts and mutual trust –, and in 
the 1950s and 1960s up to 1,000 genuine 
cartels that were approved “by way of ex-
ception”. 

Japan had an average real GDP growth 
rate of 6.3% between 1950 and 2000 (de-
spite ten years of severe recession since 
1991); this was almost twice that of the 
US and almost three times that of the UK 
(p. 127). According to neoclassical theo-
ry, however, the Japanese economy should 
have been a “shamble” during this period. 

Japan and other large economies in 
East Asia achieved high economic growth 
for decades without benefiting from the 
“advantages of free markets”, while many 
of the “IMF model students” in Africa and 
Latin America, which relied on free mar-
kets, lay in “abject poverty” (p. 8).

After decades of astonishing neoclassi-
cal economists with its enormous growth, 
the Japanese economy inexplicably fell 
into a deep recession in the early 1990s. 
In the late 1990s, unemployment rose to 
over 3.8 million officially registered un-
employed. More than 210,000 companies 
went bankrupt. This resulted in “immense 
social commotions” and left a “pile of 
non-performing loans”. Every year, about 
30,000 people took their own lives (p. 10). 
The extent of the crisis went far beyond 
what is conventionally understood as a cy-
clical downturn. 

All economic policy measures, such as 
lowering interest rates or increasing gov-
ernment spending, which according to ne-
oclassical theory should have stimulated 
the economy, remained ineffective: short-
term interest rates fell from 6% in 1991 
to 0.001% at the beginning of 2004, and 
long-term, ten-year interest rates from 
over 7% to 0.4%. The ineffectiveness of 
the interest rate policy suggested the use 
of “fiscal stimulus measures” to provide 
social security for the country. The nation-
al debt rose to a record 150 % of the annu-
al gross national product in 2002. But the 
expected successes failed to materialise. 
The crisis lasted for more than ten years. 

“Traditional economics”, Werner says, 
is put to the test by the facts that neither a 
decade of interest rate cuts to record low 
levels nor a decade of fiscal expansion 
helped the Japanese economy get on its 
feet. “It may well happen,” Werner writes, 
“that theory and reality diverge over a 
year or two.” On the other hand, when 
more than a decade of exemplary stimu-
lus measures merely results in glaring un-
derperformance, this can only be taken as 
a sign that the “mainstream” line of think-
ing is flawed (p. 11). 

The role of the “Bank of Japan”
Richard A. Werner, in whose textbook 
the study of the Japanese economic cri-

sis occupies a central place, concludes 
that the responsibility for the crisis clear-
ly lies with the Bank of Japan. Not only 
did the Bank of Japan deceive the public 
about the policies it was pursuing, but it 
also disregarded the Ministry of Finance’s 
monitoring function (p. 384). It had “con-
tinually lowered interest rates, seeming-
ly in line with its zealous assurances that 
it was doing everything possible to bring 
about an economic recovery”, while in 
fact it was practising “an overwhelming-
ly restrictive monetary policy”, thus arti-
ficially prolonging the crisis (p. 423). It 
pursued goals “that were in line with its 
own political credo and served to imple-
ment structural changes in Japan and cre-
ate facts that favoured deregulation, liber-
alisation and privatisation” (p. 414).

The basis for the recession had al-
ready been laid by the Bank of Japan in 
the 1980s by “imposing excessive credit 
growth ratios on commercial banks”. In 
a decade of excessive lending, Japan had 
become the “all-dominant power in the 
global financial markets”. Japanese in-
vestors were doing real estate deals and 
corporate takeovers at home and abroad. 
“Around the globe, financial and real as-
sets of all kinds, including works of art 
and similar treasures, seemed to be tar-
geted by Japanese buyers.” Expansionary 
bank lending drove up asset prices in the 
real estate sector and on the stock markets 
until the speculative bubble burst in 1991 
and the house of cards collapsed within a 
quarter of a year (p. 180).

During the crisis, thousands of dereg-
ulation measures had been implemented, 
which had already been demanded by the 
USA in the 1960s during the negotiations 
on a trade agreement: administrative re-
forms were introduced, the liberalisation 
of the financial markets was decreed and 
the cartels were dismantled. But the fur-
ther the Japanese economy moved away 
from the traditional post-war structure and 
towards “US-style shareholder capital-
ism”, the more lacklustre its performance 
became. “As US-style shareholder capital-
ism spread,” Werner writes, “inequality of 
income and wealth increased. The suicide 
rate increased markedly, and so did vio-
lent crime.” 

If you enter the social effects into the 
equation, there can be no doubt that the 
decline in the performance of the Japa-
nese economy was even greater and more 
consequential than the mere figures docu-
menting the collapse in the GDP growth 
rate show (p. 133).

On the nature of money and banks
“Banking transactions,” Werner writes, 
“have been an indispensable part of man-
kind’s economic activities for thousands 
of years” (p. 212). They stem from an 
earlier date than coined money. Bank-

ing was already widespread in Mesopo-
tamia in the third millennium BC. Bank-
ing services were also “at the heart” of 
the ancient economy. “Bank representa-
tives rose to become influential senators – 
and senators were active in banking” (p. 
211). Between the third and sixth centu-
ries AD, goldsmiths and silversmiths dis-
charged banking functions in Europe, and 
here, too, banking dynasties were always 
closely linked to politics and the econo-
my. Banks are the linchpin of every econ-
omy; all cashless transactions are pro-
cessed through banks. But they are not 
only the “bookkeepers” of an economy, 
they also supply the economy with new 
money, which they are allowed to create 
out of nothing by lending. They decide on 
the allocation of money and thus on which 
sectors of the economy grow and which do 
not. This gives them enormous power and 
creative competency. As the example of 
Japan shows, they are also capable of cre-
ating, exacerbating and prolonging crises.

“Banks,” Werner writes, “were by no 
means limited to the deposit and lend-
ing business. Their domains also included 
trade, mining, manufacturing and tax col-
lection (acquiring the right to collect taxes 
and retain surplus earnings). Banks fi-
nanced governments and their campaigns” 
(p. 210). Not least because of their “con-
nection with warfare”, they played a de-
cisive role in the course of world histo-
ry (p. 212).

Military conflicts kept the world in ev-
er-lasting suspense. Despite all the dif-
ferences in the circumstances which trig-
gered them, there are also commonalities: 
“Frequently encountered occasions for 
armed conflicts lie in the area of econom-
ic inequality; rivalries over scarce resourc-
es – from water, oil and raw materials to 
fertile land – play a major role”. There has 

”Only a realistic economy …” 
continued from page 10
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never been a lack of economic motives for 
armed conflict (p. 21).

The creation of money  
and credit out of thin air

What the alchemists in the Middle Ages 
did not succeed in doing, namely produc-
ing gold from lead, the banks achieved as 
they were able to create money from noth-
ing and to collect interest and compound 
interest for this money.

The credit business with interest and 
compound interest is extraordinarily profit-
able and, in comparison to other industries 
where new goods are produced, involves 
little effort. For example, if someone takes 
out a temporary loan of 100,000 euros at an 
annual interest rate of 8%, he will have paid 
back 221,964 euros after ten years; after 30 
years it would already be 1,093,573 euros 
(p. 216). None other than Baron Rothschild 
is said to have called compound interest 
“the eighth wonder of the world”. 

What makes banks and central banks 
truly unique, however, is their ability to cre-
ate money out of thin air. Although com-
mercial banks no longer issue banknotes 
as they did before the emergence of central 
banks, the granting of loans has remained 
their most important business to this day.

When loans are granted, however, it is 
not about money that already exists and is 

diverted to new uses; instead, new money 
is created that would not exist without the 
loan. “Banks create money out of thin 
air”. The debtor receives a “fictitious cer-
tificate of deposit” or a corresponding 
entry on his account, although in reality 
he has made no deposit or only a much 
smaller one (p. 220 f.). To this effect, the 
bank uses “creative accounting” by creat-
ing “a bookkeeping fiction” that makes it 
look as if the borrower had deposited cor-
responding funds (p. 230). 

The ability to create credit, or money – 
the terms “creation of money” and “crea-
tion of credit” are used synonymously –, 
explains why in history, banks have ac-
quired wealth and influence so quickly. It 
provides “the key to why banks were able 
to establish themselves in prominent posi-
tions in various branches of the economy, 
to found companies and entire industries 
and to dominate them – not infrequent-
ly even by buying them up”. A licence to 
print money might make life easier some-
times, says Werner (p. 231).

Money creation by the state
In the course of history, states have also 
repeatedly made use of the possibility to 
create money themselves in order to fi-
nance government spending. This has 
the advantage that they do not incur debt, 
which would force the payment of inter-
est and compound interest. In most indus-

trialised nations, especially in the USA 
and Japan, liabilities are considerable be-
cause of the compound interest effect, so 
that generations of taxpayers have to pay 
off the debts. 

Thomas Jefferson (1743-1826), the 
third president of the United States, was an 
opponent of private central banks. Under 
his administration, the American Constitu-
tion explicitly allowed the government to 
create its own money. But since the crea-
tion in 1913 of the Federal Reserve, which 
is still privately owned today, there has 
been an increasing shift away from Jeffer-
son’s course. In thus wandering from the 
path, states have saddled themselves with 
a substantial national debt and the associ-
ated debt service. Today in the USA, the 
banking system and the Federal Reserve 
banks – all privately owned – exercise the 
monopoly over credit creation.

One of the few presidents to challenge 
this monopolistic system was John F. Ken-
nedy. “With his 1963 Presidential Execu-
tive Order No. 11110 – one of his last – 
he decreed the issuance of ‘United States 
Notes’, government banknotes that were 
visually almost identical to ‘Federal Re-
serve Notes’ but had nothing to do with 
the private institution of the Federal Re-
serve.” After his death, however, no presi-
dent had the courage to enforce his order 
(p. 332 f.)

”Only a realistic economy …” 
continued from page 11

continued on page 13

The Chinese Paper Money
“In the city of Khanbaliq is the mint of 
the Great Khan. The way it is wrought is 
such that you might say he had the Se-
cret of Alchemy in perfection. I will dem-
onstrate that to you here and now.

He makes them take of the bark of 
a certain tree, in fact of the Mulberry 
Tree, (the leaves of which are the food 
of the silkworms). He takes from it that 
thin inner ring which lies between the 
coarser bark and the wood of the tree. 
This being steeped, and afterwards 
pounded in a mortar, until reduced to 
a pulp, is made into paper, resembling 
that which is made from cotton, but 
quite black. When ready for use, he has 
it cut into pieces of money of differ-
ent sizes, nearly square, but somewhat 
longer than they are wide […]. All bank-
notes will bear the seal of the Great 
Khan. The issuing procedure is as offi-
cial and highly official as if they were 
made of pure gold or silver. Special-
ly appointed officials sign their names 
on each piece of money and set their 
own seal. When the procedure is com-
pleted according to all the regulations, 
the chief of the officials appointed by 
the Khan dips the seal bestowed on him 
or the bull entrusted to him in vermil-
ion and presses it on the upper side of 
the money note so that the shape of the 
seal in vermilion adheres to it.

The Money is then authentic. Any 
one forging it would be punished with 
death.

And the Grand Khan causes every 
year to be made such a vast quantity 
of this money, which costs him noth-
ing, that it must equal in amount all the 
treasure in the world. With this money, 
which is manufactured as I have just de-
scribed, everything is paid for: in all the 
provinces, in every kingdom, in the en-
tire imperial sphere of influence, it is the 
only means of payment. If anyone refus-
es to accept it, he faces the death penal-
ty. But I assure you, every single one, all 
the peoples of the empire gladly accept 
these papers as a means of payment, 
because wherever they go, the notes 
are valid everywhere; people purchase 
goods, pearls and gold and silver with 
them. With these pieces of paper they 
can buy everything and pay for every-
thing. And the notes, which are worth 
as much as ten Byzantines, don't even 
weigh as much as one.

Often in the year, traders come to 
Khanbalik in groups and bring the em-
peror pearls, precious stones, gold and 
silver and other valuable things such as 
gold and silk fabrics. The Great Khan calls 
twelve officials to him. These have been 
elected for the office of examining and 
valuing the merchants' goods and pay-

ing out the corresponding value in paper 
money. The twelve experts examine eve-
rything as they see fit, set the price and 
pay it in paper currency. The merchants 
are happy about the notes, because they 
can use them to buy anything they wish 
and like in the great Tartar Empire.

It is the plain truth: several times a 
year, the merchants deliver goods worth 
about four hundred thousand Byzan-
tines; the emperor remunerates every-
thing in paper money.

But listen further: Often in the year, 
the order is made known in the cities 
that every owner of precious stones and 
pearls, of gold and silver, must bring 
everything to the imperial mint. Every-
one obeys, and a vast number of pre-
cious objects accumulate and are con-
verted into paper notes. In this way, the 
metals and stones from all over the em-
pire pile up in the treasuries of the Great 
Khan. And all the Khan’s armies are paid 
with this paper money.

I have now told you how it is that 
the Great Khan possesses more treasure 
than anyone else in the world. I can go 
further and confirm that all the power-
ful people in the world together do not 
possess as much as the Khan alone.”

Marco Polo, quoted after Werner, p. 213f 

(Tanslation Current Concerns)
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An example from the 13th centu-
ry is Chinese paper money. In what art-
ful way the Mongol ruler Kublai Khan 
(1215-1294) had this means of payment 
produced and how he enforced its ac-
ceptance throughout the Mongol Em-
pire is shown in the notes of the Vene-
tian merchant Marco Polo (1254-1324), 
which Werner quotes at length. This paper 
money was not backed by gold. On the 
contrary: the merchants brought the em-
peror “pearls, precious stones, gold, silver 
and other valuable things” and exchanged 
them for those banknotes with which they 
could buy and pay for everything. And the 
emperor could control the economic sit-
uation at will by expanding or contract-
ing the flow of money (See box: Chinese 
paper money). 

Foreign investment
Namely economically weak and so-called 
developing countries hope for economic 
upswing and development to be brought 
about by foreign direct investment. How-
ever, Werner warns, these investments 
often bring considerable disadvantages 
with them: on the one hand, foreign in-
vestors have their own interests, which 
often do not coincide with those of the de-
veloping countries concerned. And more-
over, those in possession of the “real as-
sets” also have the “power of disposal” 
over the use of profits, over the closure of 
production facilities or their withdrawal 
from foreign countries. “So why,” Werner 
asks, “go into debt abroad, make interest 
and redemption payments, when you can 
generate the means [to mobilise domes-
tic resources] in your own country at zero 
cost? After all, foreign banks do noth-
ing else either; they create money ‘out of 
nothing’ through the credit creation pro-
cess” (p. 280).

A new economic policy is needed
Neoclassical economics had its chance to 
help the world make real progress. It has 
failed and proved that “free markets” can-
not possibly bring about a social optimum 
in the real world. Therefore, it is time to 
establish a new kind of economy. 

Neoclassicism speaks of “competition” 
as a “key mechanism”. But in reality, “the 
market” is much less important for so-
called “market capitalism” than is com-
monly assumed. Economic solutions are 
“in reality not negotiated in markets, but 
decreed by allocators [investment banks 
and other large investors]” (p. 437).

Most of the world’s economic activity 
is controlled by a few big banks, which are 
in many ways more powerful than govern-
ments. They control the creation and dis-
tribution of credit, but are not subject to 

direct democratic control, and that greatly 
endangers democracy.

Monetary policy is the most effective 
creative force in the implementation of 
macroeconomic goals. Not only does it in-
fluence economic growth, but is also able 
to bring about social change. “Because of 
the immense power and scope of monetary 
policy to control and direct national eco-
nomic resources, it should be entrusted to 
an institution that is firmly anchored in the 
democratic process – such as the Ministry 
of Finance.” How can it be right, Werner 
asks, that growth-neutral fiscal policy is 
debated in parliaments, but not monetary 
policy, which determines both growth and 
serves redistribution and structural policy 
(p. 451)?

Fiscal policy – all measures that af-
fect the revenue and expenditure of pub-
lic budgets, including taxes, or even the is-
suance of government bonds – is “growth 
neutral”. Therefore, it should only be used 
with the greatest restraint. It is exclusively 
an instrument of redistribution. 

“In order to avoid net welfare losses, 
which arise from unnecessary government 
debt and uneconomic interest burdens, the 
principle of a balanced budget should be 
taken to heart”, Werner demands (p. 450).

The first step in implementing a new 
paradigm of macroeconomics should 
therefore be to subject the decision-mak-
ing power over credit creation and the so-
cial allocation of credit to democratic con-
trols and to strive for an economic policy 
that produces better and more socially bal-
anced results than the currently prevailing 
mainstream approaches (p. 454). The con-
trol of central banks is particularly urgent 
for this. 

But at the same time Werner urges cau-
tion: a clumsy intervention by state author-
ities lacking comprehension will hardly be 
crowned with success. The state must take 
care to grant individuals maximum free-
dom of action and limit the scope of its 
direct interventions to indispensable occa-
sions. Intervention is necessary specially 
when credit creation flows into unproduc-
tive uses and finances speculative transac-
tions in the real estate sector, the acquisi-
tion of hedge funds or takeover activities. 
In order to prevent the formation of price 
bubbles and inflation, money must be used 
for productive and value-creating purpos-
es.

Werner presents the Japanese exam-
ple of high growth, but also calls for new 
research. It is necessary, he says, for re-
search to deal much more intensively 
with the set-up of purposeful institutions, 
meaningful incentive systems, and with 
the actual behaviour of people – “a broad 
field of the highest importance for the the-
oretical justification and practical realisa-
tion of the principles of a legal and eco-
nomic order” (p. 451). Werner says that 

a huge research programme will be open 
to anyone who sets out on the path to a 
new kind of economy. What is needed is 
the courage to think through, debate and 
apply a genuine, practice-oriented and re-
ality-based economics. 

Addendum
Thirteen years have passed since this 
textbook was published. I think it has lost 
none of its topicality. Werner’s even earli-
er book “Princes of the Yen” (Quantums-
publishers.com), which was a bestseller in 
Japan, will be published in German this 
year. 

Today, there is a growing body of opin-
ion that the gap between rich and poor 
countries and between the rich and the 
poor within individual countries is widen-
ing. The Corona pandemic seems to be re-
inforcing this trend.

Not a day goes by that the business 
section of the newspapers does not warn 
of a possible or already imminent crash. 
Prices for shares or real estate have shot 
up to unrealistic heights, as they did be-
fore the Japanese recession, and contin-
ue to rise despite the crisis. Money is 
flowing into the financial industry and 
not into the real economy. The stock 
market has degenerated into a casino. 
And a new computer money system in 

”Only a realistic economy …” 
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Pent-up inflation?
by Professor Dr Eberhard Hamer, Mittelstandsinstitut Niedersachsen (SME Institute Lower Saxony)

T h e  M i t t e l -
s t a n d s i n s t i t u t 
Niedersachsen is 
receiving an in-
creasing number of 
enquiries from self-
employed entre-
preneurs and em-
ployed SMEs about 
what they should 
do with their saved 
cash. Obviously, 
during the COVID-

19 lockdowns, liquidity in many house-
holds has increased to such an extent that 
investment pressure has arisen.

This is also indicated by the highs in 
the stock markets – after all, the “COVID-
19 money flood” has to go somewhere 
and it goes first into the stock markets, but 
also into bonds, which do not yield a re-
turn, but are still a traditional investment 
option.

And the gold price also shows that peo-
ple are willing to invest in security (gold) 
instead of returns.

The most pressure is apparently in the 
real estate market, which is already a real 
estate bubble, but which many people 
see as an escape from the dreaded infla-
tion and currency reform. That after a cur-
rency reform the real values of real estate 
would also be burdened is not yet believed 
by most, despite past experience.

The private household liquidity squeeze 
is a natural consequence of the lockdown 
of our shops, restaurants and entertain-
ment venues. People could not spend an-
ything in the last six months, so they ac-
cumulated idle income. But this means 
that after the lockdown is lifted, pent-up 
demand will come into the market with 
excess demand and shortages of supply, 
which will lead to price increases, and 
thus we will see a temporary “post-COV-
ID-19 boom” until the pent-up cash flow 
of private households is spent.

In anticipation of this expected price 
increase, commodity producers already 
announced up to 30% commodity price 
increases for the summer of 2020 (metal, 
wood), and the tourism industry is also 
starting to make up for the losses from the 
COVID-19 drought with surcharges.

In the USA, Biden has launched the 1.9 
trillion consumption package already in-
itiated by Trump, so that a new upswing 
is to be achieved by flooding the country 
with money.

The EU is trying to do the same with 
750 billion gifts and loans to the highly 
indebted states as “COVID-19 aid” and at 
the same time as a “Green Deal”.

So trillions of newly created money 
is being pumped into the market to ab-
sorb the recessionary consequences of the 
COVID-19 period and create a new arti-
ficial boom. However, an increase in the 
money supply in the case of stagnation 
of goods usually means excess demand 
and price increases, i.e., inflation. The 
FED and the ECB have now set them-
selves a maximum inflation target of 2%, 
because the over-indebted countries such 
as the USA, Greece, Italy, Spain, France 
would become insolvent – would have 
to go bankrupt – if the interest rates on 
their bonds were higher. In order to pre-
vent this, inflation, especially of govern-
ment bonds, is stopped, zero interest rate 
policy prevails, the inflationary pressure 
of money multiplication is continuously 
stopped by state and central bank inter-
ventions. 

This behaviour is actually only typical 
of socialist central administrations, which 
create and spend money excessively, but 
then have to shut it down so as not to let 
the price level rise accordingly, in order 
to prevent inflation. Under Hitler this was 
called “pent-up inflation”. This works well 
as long as the central power can still direct 
and neutralise the additional money. In 
socialist administrative economies this is 
done by stopping prices on the markets, in 
our financial-socialist system this is done 
by state debt financing and redistribution. 

As long as the central banks pack the 
newly created money into new govern-
ment debt and the states can convert this 
money into social benefits, it will not have 
an effect on the market, it cannot lead to 
the inflation that is actually inevitable. 
This is the only way to explain why, de-
spite the flood of money in recent years, 
the central banks have been able to suc-
cessfully impose a zero-interest rate.

With more and more money, however, 
the pressure of excess liquidity in the fi-
nancial system increases, despite the price 
freeze or zero interest rates.

This can – if it rises slowly – have the 
effect of a slow increase in interest rates 
desired by the central banks, as long as 
the liquidity wave of new money is not too 
strong. However, it has long since become 
too strong due to the COVID-19 bailouts; 
hence the other way follows, that the state 
and central banks exert counter-pressure 
against the liquidity wave until the flood 
of liquidity overruns the financial system 
and blows it up. This was the case in post-
war Germany in 1947, in the GDR in 1989 
and will probably soon be the case here 
as well.

The liquidity bubble, which in the 
meantime has been doubled by the 
COVID-19 bailouts and the COVID-19 
lockdown, will therefore be artificial-
ly maintained until autumn at the latest, 
and will only burst open after the lock-
down with price increases, incipient infla-
tion and a short-term bogus boom, until 
the worldwide flood of artificial money 
threatens to lead to galloping inflation. 
However, galloping inflation would not 
only be an expropriation of savings cap-
ital and credit balances, but would also 
mean mass national bankruptcies of the 
over-indebted countries. To prevent this, a 
currency reform is already being prepared 
by the central banks, which is expected to 
lead to a digital currency. Such a currency 
would have the advantage that the central 
bank could carry out monetary reforms at 
will by deleting zeros, that people would 
no longer be able to spend money without 
the consent of the banking system and that 
they would be subject to the total financial 
control of the central banking systems. Fi-
nancial freedom would then be gone, but 
a new central financial domination system 
would be established.

In any case, we should not believe that 
the unrestrained money multiplication of 
our financial politicians and the central 
banks (“Euro bailouts”, “Green Deal”) 
would remain without consequences. We 
are not yet noticing the consequences only 
in the short term, because the actually nec-
essary inflationary consequence is being 
artificially stopped for the time being. But 
a pent-up inflation will break out at some 
point.

Thus, pent-up inflation is not a perma-
nent condition, but merely a temporary 
artifice that cannot be sustained, but will 
eventually dissolve into natural inflation 
or monetary reform.

In any case, a post-COVID-19 interim 
boom should be welcome to our govern-
ment for the election. Even bogus pros-
perity and pent-up inflation appear to or-
dinary voters as (bogus) prosperity for 
which they thank the government.  •

Eberhard Hamer  
(Picture ma)

the form of “cryptocurrencies” is already 
in the pipeline. Reason enough to give 
first priority to research for a “new eco-
nomic policy”. 

“We have every reason to shape the 
world’s economies in a way that offers 
more room for cooperative behaviour; it 
is incumbent upon us to establish a social-
ly acceptable form of capitalism that has 
the welfare of all in mind, and in which 
everyone will be considered a valuable 
human being,” writes Richard A. Werner 
(p. 450). •

”Only a realistic economy …” 
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“My father taught me many tricks …”
The family as a place of emotional security

by Dr Eliane Perret, curative teacher and psychologist

Recently, I read a report in the newspa-
per about a family whose two small chil-
dren, aged three and five, made more than 
a thousand drawings since the pandem-
ic began. They decorated the flat with 
them, but at some point, there was simply 
no more free space on the walls. This put 
their parents in a tight spot. They thought 
about it and found a wonderful solution. 
Without further ado, they developed a 
clever picture frame that simply collect-
ed the drawings thus facilitating a chang-
ing exhibition. The report exemplified a 
positive interaction between parents and 
children in times of the pandemic. It made 
me reflect and think about how important 
and relevant the family is to children. 

Components of development
Children come up with a lot of ideas 
throughout the day that often relate to the 
adult which serves to provoke a reaction. 
This makes daily parenting exciting and 
sometimes exhausting.

It is easy to understand that with their 
creative activities, the two children found 
a positive echo and a lot of interest from 
their parents. This encouraged their joy 
of creative work and motivated them to 
continue. This type of experience forms 
the mental foundation on which children 
shape their personality. Today, these com-
ponents of psychological development are 
supported by carefully thought-out and 
well-validated studies of modern develop-
mental psychology, especially by relation-
ship research. The results are aligned with 
the personal view of the human being and 
of cultural anthropology, which see the 
child as a being that develops individually 
in social relations.

In a sensitive, mutual interaction
The key to a successful development pro-
cess lies in the relationship between par-
ents and child. All participants have the 
necessary prerequisites for this. Thus, 
from the very first day of life, the infant's 
entire physical and sensory-physiological 
equipment is geared towards establishing 
contact with the human being. They pre-
fer interpersonal experiences to all other 
impressions, as corresponding studies 
and observations impressively prove. In 
this way, the baby makes an active contri-
bution to building a trusting relationship, 
first naturally mostly with the mother. 
If she succeeds in satisfying the infant’s 
need for human security in a sensitive, re-
ciprocal interaction, the infant can build 
up primal or basic trust, because he expe-
rience their mother as a haven of security 
and warmth.

The mother is not alone in the task of 
giving the child the security to face the 
world with confidence. Increasingly, the 
emotional anchoring in the whole family, 
with the father, the siblings and the wider 
social environment becomes important. 
Even though the following is primarily 
about the parents, siblings are all impor-
tant in their own way and, as resilience re-
search shows, can be important supporters 
when one parent is missing. Older sib-
lings, grandparents or also teachers can 
become important caregivers for children 
who encourage, challenge and support 
them, make them aware of their strengths 
and remain by their side as reliable fellow 
human beings.

“A trustworthy, strong  
and wise companion”

Naturally, mothers and fathers form their 
relationship with the child differently and 
in this way also meet the different needs 
of the child. For a long time, research fo-
cused predominantly on the bonding issue 
and thus on the importance of the moth-
er for the development of the child. To-
day's research results show, however, that 
fathers are just as important reference per-
sons as mothers. However, they differ in 
their task, because in addition to the natu-
ral desire for closeness and protection, the 
need to discover the environment is also 
an innate human need. This is where the 
father plays an important role by helping 
the child discover their environment and 
by supporting them to venture into new 
challenges. Who has not watched fathers 
enthusiastically playing football with their 

children, showing them how to find their 
balance on a bicycle or balancing on a tree 
trunk? In this way, the father becomes the 
child's playmate, so to speak, or, as John 
Bowlby, one of the pioneers of the rela-
tionships research, called it, a trusting, 
strong and wise companion who supports 
and protects the child in its explorations.

Both parents therefore have important, 
mutually complementary tasks and to-
gether lay the foundation for the child’s 
intellectual activity, their motivation, their 
joy of learning and his bond with fellow 
human beings.

Boredom as a motor for creativity
The family therefore holds the first and 
most important position in the devel-
opment of a child as a maturing human 
being. During the children's develop-
ment and growth, parenting tasks are al-
ways new and often challenging. The 
three- and five-years old artists, certainly 
did not always just sit quietly and happi-
ly at the table and drew in a concentrated 
way. There were certainly also conflicts in 
which they tested their strength. Howev-
er, with their creative activity in the “bor-
ing” time during the lockdown last spring, 
they found a meaningful way to be to pass 
time and thereby found inner peace and 
contentment. For them, boredom triggered 
creativity. This will develop into a com-
plex process which today is one of the 
“key skills” required in the professional 
world. This ability is built on many previ-
ous experiences.

continued on page 16
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Through active testing and playing, 
even young children gain sensory expe-
riences that stimulate their thinking: they 
try out how many blocks they can stack 
on top of each other until the tower col-
lapses.

The child eagerly observes what hap-
pens when they mix red watercolour with 
yellow, and how it sounds when they 
strike two sticks together. They play with 
sounds and noises and try out the possi-
bilities of their voices. If a balloon simply 
floats up into the air – without being asked 
– the child is either delighted or sad, de-
pending on the situation. When looking at 
a picture book together, the child not only 
picks up new words and sentence struc-
tures and intuitively learns a language, but 
also forms pictures in his mind, combined 
with warm memories of cosy cuddling. In 
this way, their gain experience and begin 
to grasp their environment more and more 
precisely. They develop their own ideas, 
which then must be tried out – not always 
to the delight of the adults. 

The interpersonal actions encourag-
es a child to continue, as in the case of 
the two little artists. In interpersonal inter-
action, they creatively and curiously ac-
quires knowledge about the world. In this 
way, they begin to comprehend connec-
tions and build up thought structures that 
become increasingly complex and are ori-
ented towards the realities of the world. 
Such maturation processes become the 
basis for creative processes in which net-
worked thinking and creative ideas com-
bine and make it possible to think through 
tasks in a wide variety of areas. 

Giving structure to the child’s world
In these first relationships, children form 
their attitudes toward other people, their 
values and conscience. For us adults, 
this requires an awareness of which val-
ues are important to us in life. Because, 
whether we like it or not, our thoughts, 
feelings, speech and actions always have 
an effect on children. They need well-
considered rules and values with which 
they can engage with in an age-appro-
priate way. In this way, we structure the 
child's world, which holds many unfore-
seen events in store, and give the chil-
dren security and reliability. This ena-
bles them to develop trust in themselves 
and their environment. Especially in to-
day’s world, which is characterised by di-
versity and arbitrariness of possible value 
orientations, it is more important for the 
growing generation to experience clear 

standards and boundaries. As adults, 
we ourselves must exemplify the values 
that we want to transmit to our children. 
Therefore: If we “help” them to gain ac-
cess to a social media platform by lying 
about their age, this is not a trivial of-
fense, but legitimises lying and fraud. 

It is also double-edged to expect chil-
dren to resolve conflicts without verbal 
and physical violence if we ourselves do 
not settle our disagreements with mutual 
respect. Thus, not only are the children 
challenged, but we are also challenged. It 
is worthwhile to take a close look at our 
own behaviour. In this way, the family 
becomes the framework in which cultur-
al values and norms are passed on from 
generation to generation. The child be-
gins to feel that he or she is part of the 
human community and, if successful, de-
velops independence, a sense of relating 
to others and an inner readiness to as-
sume responsibility as a prerequisite for 
an active, self-determined life and a ma-
ture ability to cooperate in interpersonal 
relationships. 

What is valuable to me
In the family of the two children, creative 
activity is apparently a value that is ap-
preciated. As the newspaper report goes 
on to say, the parents also enjoy drawing 
and designing. Thus, one can assume and 
hope that the little ones will further de-
velop their drawing skills. They can draw 
confidence from the associated experi-
ence, which they will transfer to learning 
processes in other areas. 

So, it’s not the big undertakings and 
projects, as the leisure industry suggests 
to parents, that determine whether a child 
feels protected and valued in his or her 
family. I also noticed this in a lesson in 
which my ten- to twelve-year-old stu-
dents reflected on what are or were val-
uable moments for them in the family. 
Their reflections are thought-provoking: 
“My mother and I always go to the lake 
in the summer and bath our feet in the 
water”. – “I’ve watched my dad cook and 
we've talked about all kinds of things”. – 
“Last week I baked a cake with my moth-
er, and I was very proud”. – “My father 
and I played soccer in front of the house, 
and he taught me many tricks”. – “My 
father, mother and I once had a snow-
ball fight”. – “I went to the city with my 
father, and we looked at the big church-
es together” ... What made these situa-
tions valuable to the children? It was the 
inner home they experienced at that mo-
ment, the closeness to their parents and 
the feeling of being taken seriously. Even 
with older children, therefore, the family 

is a place of emotional security - not al-
ways through emotional harmony, some-
times also through friction that generates 
warmth.

Later, in the transition to adulthood, 
these experiences protect them against the 
aggressive seductions of the leisure and 
consumer industries and help them to fol-
low their own, self-determined path, in 
which they preserve their own dignity and 
the desire to defend the dignity of others.

Natural fundamental  
group unit of society

It is therefore no coincidence that in 1948 
the drafters of the United Nations Univer-
sal Declaration of Human Rights accord-
ed the family outstanding importance for 
the coexistence of people in peace and 
freedom. In Article 16, they recognise the 
family as the “natural and fundamental 
group unit of society and is entitled to pro-
tection by society and the State”. This is 
our responsibility as educators. If we un-
derstand what makes a healthy childlike 
emotional development possible, we will 
be mindful in our daily family life (inci-
dentally also in school) and discover ways 
to strengthen our children’s self-esteem and 
give them a child-appropriate and age-ap-
propriate sense of the social interrelation-
ships of human life. Knowing that our ac-
tions are a mosaic piece of a larger whole. 
Like the drawings of the two little ones. •
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